
Previous: 8,043.7 PSEi change: 0.62%

High: 8,093.6 Best: AGI +2.85%

Low: 8,022.5 2nd best: AP +2.10%

Close: 8,093.6 2nd worst: GLO -0.45%

Val. traded (mn): 3,871.0 Worst: ALI -0.48%

Tenor Change Yield Tenor Change Yield

3 months -0.0240 4.3950 5 years -0.0210 4.9980

6 months -0.0600 4.6560 7 years -0.0260 5.0550

1 year -0.0110 4.9600 10 years -0.0240 5.0940

2 years -0.0230 4.9470 20 years +0.0020 5.1210

3 years -0.0220 4.9530 30 years +0.0010 5.1190

4 years -0.0200 4.9710

Previous Close Previous Close

PHP/USD 51.050 51.110 EUR/USD 1.1337 1.1299

Tenor Change Yield Tenor Change Yield

3 months +0.0649 2.1722 5 years -0.0460 1.7434

6 months -0.0231 2.0641 10 years -0.0500 1.9740

2 years -0.0259 1.7613 30 years -0.0465 2.5013

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Equity markets continued to rally due to the recent trade truce between the United States and China. Meanwhile, yields moved lower and the US Dollar

weakened amidst the dovish shift of central banks globally.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local market continued to rise amid global risk-on sentiment amid positive developments on US-China trade tensions. On the other hand, local fixed income

yields declined and the Philippine peso weakened ahead of the local inflation print on Friday.

 The Philippine peso slightly weakened against the dollar on Tuesday ahead of 
key economic data releases here and in the US. With the June inflation report 
forecasted to resume its downtrend, prospects of an interest rate cut are raised. 
The USD/PHP pair closed at 51.11 (0.12%DoD). 

 Local fixed income yields declined on the back of expectations on local inflation 
to continue to trend lower in June. Data will be released on July 5, Friday and 
median forecast of economists is at 2.8%. On average, yields fell by 2.07 bps led 
by the short-end. 

 Local equities rose with the rest of the world as the United States and China 
agreed on a truce to their ongoing trade war. However, foreign selling continued 
with net foreign outflows at USD 2.84 mn. The PSEi closed at 8093.60 
(+0.62%DoD).  

 Megawide Construction Corp. (PSE Ticker: MWIDE) disclosed that it 
expects flat net income growth in 2019 amid lower contributions from its 
airport business. Despite the recovery of its construction business, the 
company expects higher depreciation and interest expense to drag its airport 
segment.  

 The Department of Budget Management (DBM) announced that it will 
await the selection of the new Speaker of the House of the Representatives 
before it submits its 2020 budget proposal.  The DBM targets to submit the 
proposal within 30 days from the SONA. The department also said that it is 
more positive on the timely budget approval but it is still preparing for a 
possible delay just in case. Recall that the Philippine economy grew slower-
than-expected in 1Q19 with 5.6% GDP growth after the delayed passage of 
2019 budget. 
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 US equities continued its rally amidst the recent trade truce with China, pushing 
the S&P to another record level of 2,973.01(+0.29% DoD). Investor enthusiasm 
may soon fade however as the US threatened another set of tariffs, this time on 
USD 4 bn worth of EU goods just as tensions with China began easing. The DJIA 
closed at 26,786.68 (+0.26% DoD). 

 Asian equities saw gains following the recent truce of the costly US-China trade 
war. The Australian central bank slashed rates to a new all-time low of 1% amid 
rising unemployment and the slowing economy. The MSCI APxJ closed at 533.15 
(+0.43% DoD).  

 European equities rose modestly, led by a rise in UK stocks to their highest level 
in nine months. Sentiment turned for European stocks amid the US-China truce and 
the nomination of IMF chairman Christine Laggard as ECB president Draghi's 
successor. The MSCI Eruope closed at 131.24 (+0.38% DoD).  

 US Treasury Yields continued its downward trend as yields declined 2.11 bps on 
average on previous trading day. This is on the back of dovish shift of central banks 
amidst global growth worries.  

 The US Dollar weakened, with the DXY closing at 96.726 (-0.12% DoD) as yields 
moved lower due to looming policy easing from the US Fed. 


